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The SADC People’s Summit: Reclaiming SADC for Peoples Development, Maseru, and Lesotho 14-18 August 2006 by Richard Mambeva
It is now 26 years since the formation of the Southern Africa Development Coordination Conference (SADCC), rebranded in 1992 to the Southern Africa Development Community (SADC). When SADC was formed, its objectives included an acceleration of the economic well being and improvements of the standard of living of all peoples in the region, improve the quality of life, promotion and maintenance of peace and security, achieving economic growth and development, alleviation of poverty, creation of common political values; systems and institutions, promoting self-sustainable utilization of natural resources and effective protection of the environment, strengthening and coordinating the long-standing historical, social and cultural affinities and links among people or the region. Twenty-six years later, it is estimated that 80% of the people in the region are living below the poverty datum line. The introduction of Structural Adjustment Programmes (SAPs), embedded in the doctrine of neo-liberalisation with the objectives of privatisation of public services, reduction in government spending and deregulation of the pricing system has threatened the objectives of SADC.  Chances are oblique if ever SADC will be able to raise the standards of living of its peoples, reduce poverty, and end the debt crisis and fostering pro-people and participatory development strategies.  Every year, the SADC Heads of State meet to discuss problems affecting the region but the region has only slipped deeper into poverty. Has SADC become a social club or a talk show? What is the level of commitment within SADC towards improving the people’s livelihoods? Is SADC a true representation of African solidarity? Have the SADC Heads of state grabbed the neoliberal carrot and completely forgot about multitudes of poor people back home?

As the SADC heads of State meet on 14 to 18 August 2006, in Maseru, Lesotho the poor peoples of the region are going to gather at the Cooperative College in Maseru in order to seek answers to the above questions. The Southern Africa Peoples Solidarity Network, SAPSN, in partnership with the Open Society Initiative, and Action Aid Southern Africa, are hosting this important People’s Summit on the 15th to 16th of August under the theme, ‘‘Reclaiming SADC for People’s Development: Assessing the Impact of Neo-liberal Policies on the Peoples’ Livelihoods’’. The purpose of the Summit will be to examine the current trajectory, the internal and external forces acting within and on SADC. Critical issues to be discussed include, but are not limited to:

· The impact of neo-liberal policies from institutions such as the World Bank, IMF, WTO and how they have impacted on the lives of the SADC citizenry

· The Impact of Debt on the lives of ordinary citizens of the Southern Africa region

· The Impact of unfair trade rules and agreements.

· The Impact of privatisations on the peoples with regards to access to health services, education and other social amenities

· Dumping of Textile goods and impact on the local/regional textile industries particularly from China.

The Summit will give the peoples of the region a chance and space to share their experiences and map out strategies and recommendations for the Heads of State Summit. The Summit will come up with Peoples’ Declaration that will be shared with the SADC Summit. The aim is to divest development strategies in the region from the current top-down approach to more people-driven and participatory development strategies that includes the masses in decision-making.

Make trade work for the poor. by Simbiso Marasha

The recently pronounced budget review statement by the Minister of Finance, Dr Hebert Murerwa, was nothing short of an obituary of a deceased economy. The 327.2 trillion supplementary budget, the triple digit inflation rate of 1184,6%, an external debt of US$3,968 million, a domestic debt of Z$46, 1 trillion and a projected current account deficit of US434 million, shows an economy beyond distress or recession. One of the major impediments to Zimbabwe’s economic recovery and progression are trade injustices, which negate the country’s balance of payments. The Global trade forces at play are such that Zimbabwe’s exports of raw materials are bought at low cost, and the prices continue to fall, particularly of agricultural products while imported manufactured goods are very expensive. 

For several decades now Africa’s share in global trade is just about 1%, and its share of the global market has remained stagnant for a long time. Rich countries do not only control global prices but also, in the case of the United States of America, USA, and the European Union, pay huge subsidies particularly on cotton, to their farmers so that small-scale farmers in poor countries cannot compete with these farmers from the US. The terms of trade and legal framework for global trade under the World Trade Organization is heavily tipped in favour of the rich. Furthermore, global trade has become tied to such conditionalities as debt repayment and trade liberalization. Africa is being forced, in return for loans, to open up its markets and be flooded by goods from the North, effectively killing its infant industries. The bulk of the money that Africa earns from global trade finds its way back to the coffers of rich countries as debt repayment and debt servicing. Between January 2005 and February 2006, Zimbabwe paid the International Monetary Fund (IMF) alone a total of US$210,6million to service its debt to the Fund, yet Zimbabwe projects a paltry net capital inflow of US$271,6 million for 2006. Due to falls in prices of agricultural and other primary products, Zimbabwe earns less from trade, and is unable to repay her debts, and in a vicious downward spiral is forced to borrow again from the rich in order to service her debts. Zimbabwe will recall how the media reported about her frantic efforts to borrow money from South Africa when the IMF was threatening the country with expulsion. 

Efforts to address the global trade injustices are being made at various levels including the WTO talks, which have since collapsed, and the various trade justice campaigns all over the world. In Zimbabwe, trade justice activists have pulled their efforts together under the Global Week of Action Campaign, which was inaugurated in April 2005. The Zimbabwe Coalition on Debt and Development has facilitated the national campaign in 2005 and 2006, which has involved public seminars, interdenominational prayer services, trade justice festivals, lectures and a soccer match.  The April 13, 2005 Peoples Trade Justice Festival culminated in a landmark declaration from the cotton farmers, dubbed, ‘Defending our Livelihoods, Defending the cotton farmer’. The declaration demanded among other things, an end to the US and EU cotton subsidies, fair prices for cotton, and people-oriented domestic trade policies. The declaration was further developed into a fully-fledged and on-going Cotton Campaign under ZIMCODD’s Policy and Advocacy Program. So far, the cotton campaign has brought cotton farmers from Hurungwe, Guruve, Chipinge and Gokwe together with, Farmers Unions, the Ministry of Industry and International Trade, the Ministry of Agriculture, academics and Civil Society together in dialogue. Two of the cotton farmers under this campaign were part of the government delegation to the 6th WTO Ministerial Conference held in Hong Kong in December 2005. The campaign has also involved a signature campaign which has collected over 10 000 signatures in support of the farmers’ declaration so far. ZIMCODD calls on more stakeholders to work towards improved terms global trade and viable trade opportunities for millions of people. The simple proposition being made is that people must be put before profits and that we must all fight to make trade work for the poor.
ZIM SOCIAL Forum braces up for Nairobi, 2007.

By Grace Chikodzi

Participants of the Zimbabwe Social Forum, ZSF, are upbeat about the prospects of participating in the World Social Forum 2007 to be held in Nairobi, Kenya. Preparations towards Nairobi are at an advanced stage with the Southern Africa Region planning to bus as many people as possible to Nairobi in what has been called “The Caravan”. For the Zimbabwe Social Forum, the world Social Forum can only be meaningful if it is a peoples’ forum, organised for the people, by the people. Hence, this year, the ZSF has taken the forum direct to its custodians, the communities. So far, the ZSF has launched and held the Chitungwiza Social Forum and will be holding three other regional Social Forums in Bulawayo, Gweru and Mutare, ahead of the national Zimbabwe Social Forum event.  The annual Zimbabwe Social Forum will be held in September prior to the Southern Africa Social Forum, which will be hosted by Malawi in October 2006. 

The Zimbabwe Social Forum movement has registered a steady growth for the past three years and in 2005, Zimbabwe hosted a resoundingly successful Second Southern Africa Social Forum with over 3000 people from the region and from within attending. The national process in Zimbabwe is critical to Zimbabwe’s participation in the 2007 Nairobi event as it further enhance the social movement building process momentum locally, regionally and at continental levels. The World Social Forum 2007 will be the meeting point of global civil society providing an opportunity for African activists and civil society organizations to put on the agenda, global solidarity towards Africa’s development and increase opposition to imperialist Neoliberalism. It is expected that the participation of African Civil Society will be higher compared to the previous forums, which have been held in South America. Zimbabwean Civil Society Activists, have been participating at the World Social Forum since Porto Alegre Brazil 2001 and in 2002, at the Africa Social Forum held in Bamako, Mali. Zimbabwe resolved to take ownership of the social forum process by establishing sub-regional and national forums. Since 2003, the Zimbabwe Social Forum process has been proudly nurtured under the auspices of the Zimbabwe Coalition on Debt and Development, ZIMCODD.

The World Cup and the Trade Justice Campaign, when fair is foul and foul is fair By Kelvin Hazangwi 
I followed with appreciation and admiration the games at the just ended 2006 World Cup in Germany, but l should admit it made me green with envy, as l reflected on it and the link it has with the trade justice campaign. The World Cup showcased the highest level of a truly global game, it is played in every country, by every race and religion and it signified one of the truly universal events. The surprises, the questionable decisions, the fouls committed, overzealous referees, disgruntled coaches and players, fanatical supporters who were in their national colours of their national teams comprised the beauty of the global event. 

The World Cup is an event in which everybody knows where their team stands, l even knew why Zimbabwe was not in Germany. The number of goals scored, how, in what minute of the game and who saved a penalty, who was shown a red card, who was substituted and so on. I wish there was more of this transparency and provision of detailed information within the international trading system. Only a few people know about the trade negotiations and the impact they have on their livelihoods. Love Mtesa Zambia’s WTO Ambassador, had this to say, “You are kept out of the picture and you only depend on hand outs from time to time. There is no reason why an international organisation like the WTO should keep important Non Governmental Organisations

and international media away from what is happening”. In a Christian Aid Report titled: Taking liberties, Poor people, free trade and trade justice

Global interaction has been the basis of economic progress in the world, trade has helped to break the dominance of rampant poverty and the pervasiveness of  “nasty, brutish, and short” lives that characterized the world. Trade is one of the most powerful forces linking our lives, it is a source of unprecedented wealth, but millions of the world’s poorest people are being left behind, increased disparities between the rich and the poor is widening. World trade has the potential to act as a powerful motor for the reduction of poverty, as well as for economic growth, but that potential is being lost. The potential is being lost because of the rules that govern international trade are being rigged in favour of the rich. 

Just like soccer where FIFA is the official coordinating body of the world’s most beautiful game, international trade is governed by the World Trade Organization, which was born on January the 1st in 1995 as a successor to the General Agreement on Tarriffs, and Trade, which originated in 1948. The main objectives of the WTO are to establish an orderly and transparent framework in multilateral trade, gradually reducing barriers to trade and to increase international trade, but to envisage the achievement of free and fair in a world of vast and spectacular differences and inequalities is an oxymoron. The WTO is part of the problem in the quest for trade justice, many of its rules on intellectual property, investment, and services protect the interests of the rich countries and powerful Transnational Corporations, while imposing huge costs on developing countries. This raises fundamental questions about its legitimacy. Trade is not just about the export of goods and services, it is about the livelihoods and survival of many people in the developing countries, it is about access to health education and employment opportunities. When Ministerial Conferences are conducted, the last one being in December 2005 in Hong Kong, the deliberations are not broadcasted across the globe, like the World Cup. What has signified these conferences is the growing voices of decent from concerned citizens who have resorted to demonstrations against these global institutions and because of their actions they have easily been labeled anti-trade and anti globalisation.

During the World Cup, millions of people around the world where talking about soccer, In Angola, Ghana, Argentina, Japan, England, people where analyzing the games, making predictions, revealing their intimate knowledge of the games. I wish there was that sort of conversation in the world at large: citizens consumed by the topic of how their countries can benefit from the international trading system. The competition in Germany took place on a level playing field, where every country has a chance to participate on equal terms, qualities such as skills, teamwork, dexterity, the vision and foresight of the technical staff matters in soccer. Fairplay is promoted and racism is not encouraged at all. Not every state is a member to the WTO, membership is applied and when admitted theoretically every country is at par with any other member, hence tiny Zimbabwe equated to the United States of America, this is serious fiction. Many countries cannot even afford to keep and maintain a representative diplomatic mission in Geneva where the WTO is based, let alone send a delegation to the crucial meetings, and when some manage to, they send poorly equipped and few negotiators who find it difficult to battle with 80-100 lawyers and economists from the developed countries. The rich countries can afford to bring hundreds of well-trained negotiators, these take turns to maintain active vigils over talks. Many meetings take place at the same time and in different places and the tiny poor country delegations cannot be present in many places at the same time, and when they attempt to they usually find that the meetings are strictly by “invitation”. These are the so called “green room” meetings for instance the negotiations of the major five countries who include, the USA, EU as a block, Japan, India and Brazil.

The tactics used by the rich countries practically translates into bullying, cheating and other forms of deception, foul play is then regarded as fair play. Delegates from the developing countries who attempt to asset themselves against the interests of the rich are isolated and often a simple phone call from Geneva back to the capital is enough to move a troublesome diplomat. The WTO, which is supposed to be the custodian of the rules of trade, is under the sway of rich nations. For years poor nations have been complaining about the unfairness of the system where if the poor are forced to compete with the rich and left to the mercy of the market then the poor will loose every time. No one trade policy will be right in every situation and the government s of poor countries should not be restricted to free trade and privatisation, they should be able to use a whole range of economic tools. Freedom to choose trade policies and to fight poverty should be given to these governments and the rich countries should not pressure them. Free trade has never successfully developed any economy, the rich countries offers protection to their markets and industries making it difficult for developing nations to penetrate. Competition in the international trading system is likened to a huddle race with a difference: the weakest athletes face the highest hurdles. When desperately poor smallholder cotton farmers enter the world markets, they face import barriers four times as high as those faced by producers in the rich countries. Trade barriers in rich countries are especially damaging to the poor, because they are targeted at the goods that they produce, such as labour intensive agricultural and manufactured products.

The World Cup illustrated the benefits of cross-pollination between peoples and countries. More teams now welcome coaches from other   countries and their expect knowledge of the games for guidance, l wish it were equally plain for all to see the benefits of the removal of trade barriers in the rich countries which would produce clear benefits to the poor countries. The World Cup is an event where goals are reached, not only the goals scored, but also the vital goal of being there, being part of the family of nations and celebrating our common humanity, which binds us. It is way different from the isolation, double standards, bullying and rigged rules of the international trading system. The World Cup ended on the July the 9th with Italy lifting the trophy. As l write this article the world trade talks that were supposed to achieve the goals of reducing poverty, improve economic growth collapsed into indefinite suspension on the 24th of July 2006. The meeting in Geneva, which comprised of the six core, “Doha round” negotiators – India, Brazil, the USA, EU, Japan and Australia broke up amid differences about farm liberalisation. The US continued to argue for big cuts in farm import tariffs to open up markets for its farmers, a demand fiercely rejected by the European Union, Japan, and India, who said America should be the first to go further in offering to cut agricultural subsidies. The Doha round which begun in November 2001, will now enter into an indefinite, suspension unless and until a consensus within the WTO’s 149 member countries can be found to revive it. I envy the World Cup where l know for a fact that the next edition will be in 2010 in South Africa and the new world champions will emerge.

The WTO is one of the youngest international institutions, but it is old before its time. Behind the façade of a ‘membership-driven’ organisation is a governance system based on dictatorship of wealth. Rich countries have a disproportionate influence. This is partly because of a failure of representational democracy. Informal power relations reinforce inequalities in negotiating capacity at World Trade Organisation and therefore any networks founded upon inequality are themselves producers of inequality. As the next edition of the World Cup will be in South Africa l will continue my reflections on the trade justice campaign with the hope that if masses of ordinary people were united in global solidarity against the trade injustices a different trading system, which would be premised on the need to promote development, would be established.

For more information Contact The Editor at  ZIMCODD, 5 Orkney Road, Eastlea, Harare, Tel?Fax +263 4 776830/1, email: comms@zimcodd.co.zw/zimcodd@zimcodd.co.zw/zimcodd@yahoo.com, website:www.zimcodd.org.zw
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� HYPERLINK "http://www.rbz.co.zw/" ��Zimbabwe Debt Statistics�


External Debt US$3,968 billion


Domestic debt Z$ 48,2 trillion 


Inflation rate   1184%


Poverty Datum Line Z$68million
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Editorial 





Dear Reader


The debt burden continues to weigh heavily on Zimbabwe, as it remains one of the country’s barriers to sustainable development. Between January 2005 and February 2006, Zimbabwe paid a total of US$210,6million to service its debt to the International Monetary Fund (IMF). This was done at the backdrop of nation-wide fuel and food shortages, a negative balance in the foreign currency reserves and a triple digit inflation rate. In social terms, the current budget system allocates more money to debt servicing than to health and education. Recourse to domestic borrowing in the face of drying up of foreign sources has led to a ballooning of the domestic debt, which currently is pegged at Z$48 trillion. Meanwhile, our export earnings are negated by unfair global trade practices and partnerships. Our cotton exports fetch very low prices due to continued European Union and United States trade distorting subsidies on cotton. Our exports are impeded by high import tariffs and phytosanitary standards set by northern governments, northern goods and services are dumped onto our markets as a condition for aid. Why are we in so much debt? What is the impact of debt and trade injustices on social and economic development? How can we break free from this bondage? What is being done to address these disparities? These are some of the questions we are addressing through this monthly Newsletter! Enjoy your reading, give us your valued feedback, and add your voice to the call for social and economic justice!
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