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Madame President of the Senate,
Mr Speaker, Sir,

Honourable Members of Parliament, | welcome youtallthis Third Session of the
Seventh Parliament of Zimbabwe. Consonant with people’s wishes and with help
from our Sadc friends, we formed the Inclusive Gaweent in February last year. More
than a year on, our unity and determination ast@maas seen us come this far, even if
still severely challenged by the persistent actminsur detractors.

Madame President, Mr Speaker Sir, Article VI of tdobal Political Agreement
underscores the right and duty of Zimbabweans awereign people to make a
constitution for themselves through a people-dripeocess. We are now at the critical
stage where outreach teams are traversing our rgowallecting the people’s views for
inclusion in the new Constitution. It is, indeedhpiortant that the Outreach Programme
ensures that we emerge with a Constitution, whsalenuinely Zimbabwean in letter and
spirit.

Pursuant to the terms of the Global Political Agneat, | am pleased to note that
significant progress has now been made in estatdjshhe four Independent
Commissions provided for in our constitution. Irctfathe Commissions are now fully
functional. As part of this undertaking, the Zimba&bHuman Rights Commission Bill,
the Electoral Amendment Bill and the Zimbabwe Edeagt Commission Amendment
Bill, will be brought for the House’s consideratidaring this Session. The Referendums
Amendment Act shall also be amended to render nsistent with the other
constitutional and electoral changes.

Madame President, Mr Speaker, Sir, Through the emphtation of the Short Term
Emergency Recovery Programme (STERP), Governmesitshaceeded in bringing
about a modicum of stability to the economy aftedezade of decline caused by the
illegal and hateful sanctions imposed by Britaind aits allies. Notable strides in
improving economic performance include the reviedl capacity utilisation in our
industries; containment of incessant price incredgegoods and services; improvement
in service delivery in health and education; relialion of basic infrastructure such as
roads, water and sanitation facilities, as welttes normalisation of relations with key
international financial institutions.

With regard to capacity utilisation, industries whavork rate had declined to below 10
percent rose to around 45 percent, taking advarghgee new investment opportunities



and the prevailing stable macro-economic envirortm&na result, the economy grew by
5,7 percent last year, benefiting from a 14,9 parggowth in agriculture, 8,5 percent
growth in mining, 10,2 percent in manufacturingd &5 percent in tourism.

Government will continue to prioritise the need dalvanise the economic growth
momentum to achieve a 5,4 percent growth by theoémiis year, and go beyond that in
2011, under a stable macro economic environmerit wihgle digit inflation. This
exacting goal will inevitably require improved etff® in mobilising capital for industry,
support to agriculture and other productive sectansl enhanced efficiency of strategic
public utilities, particularly, in the power and t&#asectors.

Government continues to re-engage the internatidimancial institutions over the
country’s debt, with a view to reaching some agreeinso as to unlock new financing.
The current nascent recovery of the economy andettisting limited fiscal space
demand that action be taken to reinvigorate the@odc recovery process.

The Minister of Finance, in the 2010 Mid Year Fis€alicy Review scheduled for

presentation in this august House this week, valldoubt outline specific interventions
in this regard. This whole thrust will be furthemplified and accelerated through the
Medium Term Plan, also to be launched during tleedf this Session of Parliament.

Madame President, Mr Speaker, Sir, Emphasis hdgedhrom reliance on aid as a
critical factor for economic development to investity both domestic and foreign. The
heightened mobility and intense competition foritdpesources underlines the need to
work assiduously to enhance the country’s appeahaavestment destination. As part of
this effort, Government is currently processingaBital Investment Promotion and
Protection Agreements with several countries. Agreds with Iran, India, Kuwait,
Botswana, Singapore and the OPEC Fund will be Wrbtg Parliament for ratification
during this Session.

The Zimbabwe Income Tax Act shall be amended duhigSession, in order to align it
with regional and international best practices al as to ensure compatibility with the
fundamental tax principles of simplicity, equitydaoonsistency. The Deposit Protection
Bill, which seeks to transform the Deposit ProtctiScheme presently enacted as a
Statutory Instrument under the Banking Act, intoiatdependent statutory entity, shall
also be tabled before this Parliament.

Madame President, Mr Speaker, Sir, To ensure tlgaicudture plays its role of
guaranteeing food security and anchoring our agsedd economy, priority will be
accorded to increasing the sector’s productivitptigh timeous and adequate provision
of inputs, equipment and skills training programmasth planning for the 2010/2011-
summer season already underway, it should be peswbovercome the state of ill
preparedness that seemed to always hound us redéet past.

Given that the phenomenon of global warming is reopotent reality, as evidenced by
more frequent droughts and shifts in weather padten our part of the globe, it is

imperative that we expand our irrigation capacisy a caution against the increased
climatic risk.

In this regard, government is working on an irngatmaster plan, in terms of which two
million hectares are projected to be put undegation over the coming 10 to 20 years.



Already, 300 hectares of communal irrigation schentave been earmarked for
development in 2010, with financing from the Pub8ector Investment Programme
(PSIP) and the European Union.

In addition, 78 non-functional communal irrigatichemes will be resuscitated.

Furthermore, Government in partnership with theaig sector and co-operating partners
is developing a National Smallholder Farmer Supgtndgramme, aimed at boosting
household food security through the provision giuts to communal, old resettlement
and small scale farmers. Promotion of conservatigniculture is also going to be

intensified, to enable farmers to make savings omught power requirements and
minimise land degradation.

The development of the livestock sector is of caitimportance as a source of beef and
dairy products for both domestic and export matkiesy in realising this objective is
enhanced animal disease control, which guaranteed gnimal health. Efforts to avalil
more resources for national vaccination and contrfolcontagious diseases will be
intensified. More importantly, Government will canie to strengthen the marketing
framework for agricultural products, in order tdeetively reward farmers for their
efforts.

Madame President, Mr Speaker, Sir, The mining sexiotinues to rise in importance as
a growth node in the country’s economic revivalisTyear, the sector is expected to
record double-digit growth of more than 20 percesta result of firming mineral prices,
increased investment and stable macro-economica@maent. The Mines and Minerals
Amendment Bill, which was first presented to Panlkant in 2007, shall be tabled once
again, for consideration in this august House dytimis Session.

The Bill will seek to discourage speculation, faate investment in the mining sector by
both local and foreign investors, as well as ensbhat the country derives maximum
benefits from its vast array of minerals. The Zilmva Exploration Corporation Bill,
which provides for the establishment of the Zimbabkxploration Corporation, shall
also be brought before this House during this ®essiThrough the Zimbabwe
Exploration Corporation, Government will be moretiagy involved in mineral
exploration and thereby be in a position to deteemihe types and quantum of the
country’s existing mineral resources. With Zimbahvesv projected to contribute around
25 percent of the global diamond output, thereharge prospects for the diamond sub-
sector to emerge as a major driver of the countet®nomic turnaround. Local
benefaction of diamonds shall be encouraged thramgkhanisms that will require
producers to set aside 10 percent of their prodoctor local cutting, polishing and
jewellery manufacturing.

The Kimberly Process Monitor’'s report declared twintry as having fulfilled the
Kimberly Process’ minimum requirements, as per Joent Work Plan agreed to in
Swakopmund, Namibia. The same Report indicatedtiiegatountry should be allowed to
proceed with the immediate exportation of its diadg However, those ill disposed to
us have not given up on the use of absurd condiiites and other dilatory tactics in a
bid to block the sale of our diamonds. Let therebeloubt whatsoever about our resolve
to sell our diamonds for the benefit of our couratng her people.



Madame President, Mr Speaker, Sir, As part of &fftw revive the manufacturing sector,
a new Industrial Development Policy to be implensenfrom 2011 to 2015, shall be
launched before the end of this year. The Policyl address the issues of skills
shortages, availability of adequate lines of crddit working capital, recapitalisation,

capacity utilisation, cost and availability of il services, as well as the issues of tariff
and non-tariff barriers.

The policy will be anchored on principles of glolimdst practices, such as investment
protection, local empowerment, policy consistenlue addition and development of
integrated value chains. Government is also revigwhe 1994 Trade Policy, with a
view to improving market access for goods and sesi promote competitiveness of
local exports on the global market as well as edpamd diversify trade within existing
and new markets.

The National Incomes and Pricing Bill, which sedkseffect the removal of price
controls in line with pronouncements made in the®Budget Statement, shall similarly
be presented for consideration during this Session.

Madame President, Mr Speaker, Sir, Persistentierpaiwer supply remains a potent
threat to the successful turnaround of the econdfowever, Government is working on
initiatives, which would see a gradual easing @f $ituation. These include measures to
boost internal power generation through the ongogttabilitation of Hwange Power
Station, where five out of six units are expectedbécome operational by end of this
year. The Bulawayo Thermal Power Station will dgosoon resuscitated. Investors will
be invited to participate in power projects as peledent power producers or under other
suitable public private partnership arrangemente bf renewable energy sources such
as solar, biofuels and ethanol blending shall Bss@romoted. These measures will need
to be complemented by implementing demand side geanant measures and the
promotion of efficient use of energy.

The installation of prepayment metres, already amdg, should help improve Zesa’s
efficiency in billing and revenue collection. Thedfgy Regulatory Bill, which seeks to
establish an Energy Regulatory Authority, that wagulate the energy supply industry,
will be brought to Parliament during this Session.

Madame President, Mr Speaker Sir, The carnage wéance to witness on our roads
underlines the need to expedite the upgrading of road infrastructure. This is a
mammoth task which Government alone cannot undertdkcordingly, Government is
working on arrangements to enlist private sectati@pation in the dualisation of our
major highways. Our drivers should be made to ekhilgreater sense of respect for the
sanctity of human life by driving with due care attention on our narrow roads.

To ensure effective maintenance of transport itfiuature and easing of congestion at
the ports of entry, the Zimbabwe Border Post AutkioBill, which provides for the
establishment of an authority to carry out thispoesibility, will be tabled during this
Session. Furthermore, the Civil Aviation (Amendmdsill, which seeks to provide for
the separation of regulatory functions from airpoperation functions by the Civil
Aviation Authority of Zimbabwe, will also be brougto this august House.



Madame President, Mr Speaker, Sir, The small andiuneenterprises sector has proved
to be the most enduring business sphere, whiletaswg the seedbed of entrepreneurship
the world over. To ensure that an enabling enviremmexists for the sustainable
development and growth of the local sector, a Mi&mall and Medium Enterprises Bill
shall be brought for consideration by Parliamentradythis Session.

Government, through the relevant Ministry is in fv@cess of upgrading Savings and
Credit Clubs into registered co-operatives. Sevefahe registered co-operatives have
already done a commendable job by way of providmogising to their members.
Government has since gazetted the amended Indagemisand Economic Empowerment
Regulations, which incorporate the concerns andyestgons by various stakeholders.
The amended Regulations provide for employee anmimoanity share ownership
schemes, among other in-built features that gueedntoadbased empowerment.

The establishment of sectoral committees comprisgpgesentatives from Government
and Industry will ensure that the implementationgeiss remains mutually consultative
and sensitive to sector specific considerations.

Madame President, Mr Speaker, Sir, It is regrettghht, owing to unavailability of
capital, very little development took place in theusing sector over the last decade.
However, it is expected that the situation will cha for the better, following the
establishment of a National Housing DevelopmentnL&acility, under which UD$10
million has already been disbursed towards theipi@v of housing.

In addition, US$1 million has been released to wsing and Guarantee Fund for
purposes of guaranteeing mortgage advances focésivhousing by building societies
and finance institutions. This, of course, is fewni being adequate, considering the
existing huge housing backlog. I, therefore, urgdding societies, financial institutions

and the general corporate sector to quickly moveama complement Government
programmes.

Madame President, Mr Speaker, Sir, The water sestoa critical enabler in any
economy. As such, Government will continue to clehmvailable resources towards the
rehabilitation and upgrading of urban and ruralewaupplies and sanitation services. In
this regard, centres such as Beitbridge, GwerupoKedand Mhangura will be accorded
immediate attention. Resources will also be malstiatowards the completion of
ongoing dam and allied projects construction.

As a response to the persistent problem of enviesnah degradation, the Environmental
Management Act shall be amended to provide for nueterrent penalties against
offenders. The amendments will also provide forés&ablishment of an Environmental
Standards Enforcement Committee and Environmentainr@ittees in urban local

authorities.

Madame President, Mr Speaker, Sir, In order to lacae the development of the local
tourism sector, Zimbabwe has been designated asiasin Development Zone through
Statutory Instruments 46 and 60 of 2009. This mtesifor the offer of a rebate of duty to
operators registered with the Zimbabwe Tourism Atitla with respect to acquisition of

new equipment, modernisation of facilities and goachported exclusively for the

tourism industry.



In a move that will certainly improve its efficiepndhe Immigration Department has now
computerised its operations at the Harare Inteynati Airport, Victoria Falls Airport,
Kazungula and Beitbridge ports of entry. The ZimkabTourism Authority, in
partnership with Afrosoft, a software developers taunched a mobile gateway, which
will enable tourists to access critical information the local tourism industry using
mobile phones.

Madame President, Mr Speaker Sir, Effective develm and application of

communication technologies (ICTs) is a sine quaafagconomic competitiveness in this
era of the knowledge-driven economy. In pursuarfcthis goal, Government, through
the Ministry of Information Communication Technolpdhas come up with a national
ICT Strategic Plan. Consultations on the legisaframework to underpin development
of this sector are underway. The overarching go#b iturn Zimbabwe into a knowledge-
driven society and an ICT hub in the region. As meve towards increased regional
integration, it is expedient that we work on harisorg the examination and quality
assurance systems in the country with those in 8adbeyond.

In so doing, we guarantee the relevance and cotiveetess of Zimbabwean

qualifications and labour force in the global aremsccordingly, the Zimbabwe

Examinations and Qualifications Authority Bill arlde School Examinations Council
Amendment Bill will be brought to the house for saeration during this Session. The
Indigenous Languages Bill, providing for the presd¢ion and promotion of indigenous
languages, will also be tabled before this augusidd.

To alleviate the plight of less privileged studen®overnment, with assistance from
UNICEF, has expanded the scope of the Basic Educ#ssistance Module (BEAM)
facility to cover both tuition and examination feescater for needy secondary school
pupils. Needy students in tertiary institutions lefrning will continue to receive
assistance under the Government Cadetship Programme

Madame President, Mr Speaker, Sir, Mindful thatltheis a fundamental human right,
Government has over the years sought to achiewersal access to high quality health
for all. However, the attainment of this grand ahti)e has been retarded by the
challenges largely emanating from the economidatilties experienced by the country
in recent years.

In an effort to trigger increased flows of resowrdeto the health sector and in
consultation with the donor community, Governmead bome up with a National Health
Sector Strategy (2009-2013) and the Health Seotmstment Case document, the latter
outlining priority areas of investment in the sectongoing works to refurbish and equip
central and provincial hospitals will continue. TMedical Aid Societies Bill, which will
provide for the registration and regulation of noadliaid societies, will be tabled in this
House. | wish to express profound personal appienido all who have assisted us
through the donor supported staff retention schieméhe health sector. The support has
greatly stabilised the staff situation in the secto

Madame President, Mr Speaker, Sir, The Attorney e&dis Office Bill shall be
introduced in Parliament during this Session. Tievdll take Law Officers out of the
Public Service and provide for functions and powairshe Attorney General's Office
Board. The Criminal Law (Codification and Reformm&ndment Bill, which aims to



incorporate into the Code the suggestions by mesnifethe public, shall be brought for
consideration. Furthermore, a Media Practition&ils which will repeal the part of the
Access to Information and Protection of Privacy sttich deals with the registration of
journalists and privacy issues, will also be taldadng this Session.

In line with the Sadc decision to ensure our regiaigrates from analogue to digital
platforms by 2013, Government will mobilise resmsdo ensure Zimbabwe becomes
digitally compliant before then. Equally, platformisr rural information should get a
boost from the redeployment of equipment sourcedhi® just-ended 2010 World Cup.

Our civil servants, and indeed the bulk of the gehworkforce, continue to bear the
brunt of the economic hardships, as they have tkendl with limited incomes in the
face of high service charges.

| wish, once again, to thank them for continuingeiibit great fortitude and resilience
under these very difficult circumstances. | alscstwito assure civil servants that
Government, as their employer, has not renegedtsocammitment to ensure future
improvement of their conditions of service. Effontsthat direction are continuing in
earnest, with the desire to ameliorate their sibmahs soon as it is practically possible.
Addressing the issues of excessive public utilitisband salary levels, to ensure that
they too are aligned to the capacity of the econamily also be necessary. On a general
note, | wish to appeal to our corporate sector eokvtowards saving jobs by embarking
on alternative cost cutting measures instead ajrtieg to labour layoffs at the first
instance.

Madame President, Mr Speaker, Sir, Following reaifion of the Sadc Protocol on
Gender and Development in October 2009, focus W @ implementing the provisions
of the protocol, notably the call for equal gendepresentation in politics and other
levels of decision making. Government, throughNheistry of Women Affairs, Gender

and Community Development, is in the process ofingnup with a Women’s Council

Bill.

The Bill to be presented to this Parliament willifidéate the establishment of a Women’s
Council to co-ordinate implementation of women’spemverment programmes in the
country. Government has also set up a Women’s Dpuatnt Fund, which will provide
loans to women without the need for collateral séguThe Fund was allocated US$1
million under the current Budget, which is to benaged through the Post Office
Savings Bank.

Madame President, Mr Speaker, Sir, The nation nagas to enjoy peace and tranquillity,
which is a critical ingredient for sustainable seseconomic development. We, therefore,
wish to pay tribute to our defence and securitycdsr for continuing to fulfil their
constitutional obligation of safeguarding the couist territorial integrity and
sovereignty.

To effectively discharge their mandate, the pafiaturally depend on the support and co-
operation of other stakeholders, including the ganpublic. It is in this regard that |
wish to applaud the recently established partnprbbtween Business and the Police to
fight white collar crime. The Trafficking in Persomill, which will criminalise human



trafficking in accordance with the Palermo Protoc¢ol the Anti-Organised Crime
Convention, will be introduced in this august Hodseing this Session.

On the diplomatic front, we shall seek to deepeancowoperation with all the members of
the international community. The International Agresnts Bill, which aims to
rationalise the system of ratifying, publishing artbmesticating international
agreements, shall be tabled in this Parliameind.dtso our fervent hope that the resumed
dialogue with the European Union will yield a posatresult.

On the whole, the turnaround of our economy, empmeat of our people as well as the
promotion of social justice and peaceful co-exisgerwill continue to define our
engagement with the world community of nations.

Madame President, Mr Speaker, Sir, Lasting unity ealy thrive in an atmosphere of
open and brotherly dialogue, trust, and mutuakréolee. The Organ for National Healing,
Reconciliation and Integration is spearheading phexess.

In pursuance of its mandate, the organ will engpgktical parties, civil society,
traditional leaders, churches and other relatece®gpin an effort to promote national
healing, reconciliation and cohesion.

The unity and sense of optimism prevailing in tleurdry under the banner of the
Inclusive Government is for all of us as Zimbabwsetmcherish and jealously guard. We
should continue to be prompted by the sense ofidemée in ourselves and a resilient
faith in our national heritage. We have to remaioted in the reality that we are the sole
guarantors of our independence and economic enetrarip

This should therefore bid us to exert our collestwill, intellect, and energies to the
utmost in pursuit of our shared vision of a strodgmocratic and prosperous truly
independent Zimbabwe.

May we each play our part in fostering nationallimga cohesion, unity and integration,
in order to guarantee sustainable economic analgoansformation of our nation.

Madame President, Mr Speaker, Sir, Allow me to m@mmend these matters for your
consideration and declare this, the Third Sessibrthe Seventh Parliament of the
Republic of Zimbabwe, duly open.

| thank you.




