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ACT

To make further provision for the revenues and ijgubhds of Zimbabwe and to
provide for matters connected therewith or incidétitereto.

ENACTED by the President and Parliament of Zimbabwe

PART |

PRELIMINARY

1 Short title
This Act may be cited as the Finance (No. 2) A6i,2

PART Il

INCOME TAX

Amendments to Chapter | of Finance Act [ Chapter 23:04]

2 Amendment of section 22 of Cap. 23:04

With effect from the year of assessment beginnimghe 1st January, 2013, section 22 of the Finance
Act [Chapter 23:04] is repealed and the following is substituted—

“22 Residents’ tax on interest

The residents’ tax on interest chargeable in tevhs®ction 34 of the Income Tax Act shall be
calculated at the rate of—

(a) five per centum of each dollar of the interest frehich such tax is to be withheld and
paid in terms of the Twenty-First Schedule to theome Tax Act, in the case where the
interest is earned on a fixed-term deposit witeraite of at least ninety days; or

(b) fifteen per centum of each dollar of the interestrf such tax is to be withheld and paid
in terms of Twenty-First Schedule to the Income Aak in every other case.”.
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Amendments to Income Tax Act [Chapter 23:06]

3 Amendment of section 8 of Cap. 23:06

With effect from the year of assessment beginnimghe 1st January, 2013, section 8 (“Interpretation
of terms relating to income tax”)(1) of the Incoif@x Act [Chapter 23:06] is amended in the
definition of “gross income” in paragraph (f)I(ay the insertion of the following subparagraph after
subparagraph (v) in the definition of “advantagéenefit’—

(vi) in the case of an employee who is a membeh®téaching or non-teaching staff of a
“school” as defined in the Education A€@Hapter 25:04], the waiver of the whole or any portion of
the amount of tuition fees, levies and boarding f@ereinafter called a “school benefit”) that wbul
otherwise be payable by the employee for any daifikis or hers who is a student at that or another
school;”.

4. New section inserted in Cap. 23:06

The Income Tax ActQhapter 23:06] is amended by the insertion after section 9heffollowing
section —

“91A Collection of taxes due to another country unde r arrangements made pursuant
to section 91 agreement

(1) If the Commissioner has, in accordance withragements made with the government of any
other country in an agreement with Zimbabwe in teafhsection 91, received a request, in such form
as the Commissioner may prescribe, for the cobledtiom any person of an amount alleged to be due
by him or her under the tax laws of such other éguthe Commissioner may, by notice in writing,
call upon such person to state, within a periodigied in the notice, whether or not he or she dagmi
liability for such amount or any lesser amount.

(2) If such person —
(a) admits liability;
(b) fails to respond to the notice; or

(c) denies liability but the Commissioner, after soltation with the competent authority of
such other country, is satisfied that —

(i) the liability for such amount is not disputedteérms of the laws of such other
country; or

(i) although the liability for such amount is digpd in terms of the laws of such other
country —

A. such dispute has been entered into solely toydel&ustrate
collection of the amount alleged to be due; or

B. there is arisk of dissipation or concealmerassgets by such person;

the Commissioner may, by notice in writing, requteh person to pay the amount for which he or
she has admitted liability or the amount specifeesithe case may be, on a date specified, for
transmission to the competent authority in sucleotiountry.

(3) If such person fails to comply with the notiggder subsection (2), the amount in question neay b
recovered, for transmission to such competent aitghas if it were a tax payable by such person
under this Act.

(4) No steps taken in assistance in collectioafny other country under any arrangements refeaed t
in subsection (1), for the collection of an amaoaliéged to be due by any person under the tax laws
of Zimbabwe, and no judgment given against any g#rhon in pursuance of such arrangements in
such other country for any such amount, shall afiecor her right to have his or her liability fany
such amount determined in Zimbabwe in accordanteRart VIl of this Act or any other relevant
law.
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(5) If a person to whom this section is applieddes an objection with the Commissioner in
accordance with Part VIl of this Act, section 2&d¢teign law”) of the Civil Evidence ActOhapter
8:01] shall apply to the consideration by the Commissioof any issue as to the tax or other laws of
any foreign country or territory concerned as & ommissioner were a court.

(6) For the avoidance of doubt, it is declared Hemtion 25 (“Foreign law”) of the Civil Evidence
Act [Chapter 8:01] applies to the consideration by the Special Cougny other court of any issue as
to the tax or other laws of any foreign countrytaritory that may arise from the application abth
section.”.

5 Amendment of Third Schedule to Cap. 23:06

The Third Schedule (“Exemptions from Income Tax'the Income Tax ActQhapter 23:06] is
amended—

(a) with effect from the 1st November, 2012, in gmaph 4(0) by the deletion of “seven
hundred United States dollars” and the substitutiofone thousand United States dollars”;

(b) with effect from the year of assessment begigwin the 1st January, 2013, in paragraph 8
by the insertion of the following subparagraph asiebparagraph (2) —

“(3) Half the amount or value of a school benedferred to in paragraph (f)I(a)(vi) of the
definition of “advantage or benefit” in section B{d the definition of “gross income™:

Provided that this exemption shall not apply to enitvan three of the children of the
employee concerned.”.

PART III

VALUE ADDED TAX

6 Amendment of section 12A of Cap. 23:12

With effect from the 1st January, 2013, section {Z®eferment of collection of tax on capital
goods”) of the Value Added Tax AdChapter 23:12] is amended by the repeal of subsection (2) and
the substitution af

“(2) Where any person in favour of whom a defertfers been authorised in terms of subsection
(1) —
(@) sells, re-exports or otherwise disposes of gdus before or after the expiry of the
period of the deferment, without having used therthe manner that qualified them for deferment of
payment of tax in terms of subsection (1); or

(b) fails to pay the deferred tax by the date whiehCommissioner fixes in terms of
subsection (1) as the date on which the paymetfieofleferred tax is due;

such person shall become liable, in addition ttearfor which he or she is liable on such
disposal, to an additional amount of tax equah#téx paid or payable by him or her on the
expiry of the period of the deferment, togethehvisiiterest thereon calculated in accordance with
section 46:

Provided that if the Commissioner is satisfied thatdisposal of the goods in question or
the delay in paying the deferred tax was not dwntmtent to evade the provisions of this section
the Commissioner may waive the payment of the whokuch part of the additional amount of
tax payable as the Commissioner thinks fit.”.



Finance (No. 2) Act, 2012 — No. 6/2012

PART IV

CUSTOMS ANDEXCISE

7 Amendment of section 172B of Cap. 23:02

Section 172B (“Special excise duty on sales of sédtand motor vehicles”) (1) of the Customs and
Excise Act Chapter 23:02] is amended by the insertion of the following maeph after paragraph
(d)td

or

(e) tothe Government of Zimbabwe by a private vidunorganisation or a non-
resident entity in circumstances where the vehgctonated upon the completion of a project that
was the subject of an agreement between the ‘Gmanrhand the organisation or entity concerned.”.

PART V

AMENDMENT OF OTHERACTS

8 New section inserted in Act No. 4 of 1998

(1) The Air Zimbabwe Corporation (Repeal) Act (Moof 1998) is amended by the insertion of the
following section after section 9—

“9A Legal proceedings against Corporation or succes sor
company

The State Liabilities ActQhapter 8:14] applies with necessary changes to legal proceedings
against the Corporation or any successor company.”.

(2) Subject to subsection (3), the amendment efteby subsection (1) applies to all legal
proceedings against the Corporation or successopany (as those terms are defined in section 2 of
the Air Zimbabwe Corporation (Repeal) Act (No. 41808) that were commenced or completed
before the date of commencement of this Act.

(3) Section 9A of the Air Zimbabwe Corporation (iRal) Act (No. 4 of 1998) shall be deemed to be
repealed on the 1st January 2015.".

9 New section substituted for section 11 of Act No. 4 of 2012
(1) Section 11 of the Finance Act, 2012 (No. 2012) is repealed and following is substituted—

“11 New section inserted in Cap. 18:14

The Grain Marketing ActChapter 18:14]. is amended by the insertion of the followingtsst
after section 36—

“36A Legal proceedings against Board

(1) The State Liabilities Achapter 8:14] applies with necessary changes to legal
proceedings against the Board.”.

(2) Subsection (1) applies to all legal proceesliagainst the Board that were commenced or
completed before the date of commencement of then€e Act, 2012 (No. 4 of 2012).”.".



